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Section 351 Exchange ETF Overview 

A Section 351 Exchange ETF is a newly-launched ETF that accepts appreciated securities from one or more 

investors in exchange for ETF shares, and defers capital gains tax at that time if IRS requirements are met. This 

method is often used to move concentrated or highly appreciated portfolios into a more diversified ETF 

without triggering an immediate tax bill. Once inside the ETF wrapper, the fund rebalances tax-efficiently 

using the ETF’s in-kind creation/redemption mechanics. This article by Michael Kitces provides further useful 

information: Using Section 351 Exchanges To Tax-Efficiently Reallocate Portfolios With Embedded Gains. 

 

AlphaDroid EZ-Indexes Literally Change the Game 

We employ advanced signal processing to reduce market noise and 

better reveal momentum leaders that produce better returns. More 

importantly, we employ four primary and 12 confirmation indicators 

to “know when to get out of Dodge” as a Bear Market approaches. 

Finally, we offer many portfolio “flavors”, each superior to the typical 

large-cap portfolios offered by others.  What’s in your 351 portfolio? 

Company Overview 
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SumGrowth, Inc.   Seattle, WA     https://SumGrowth.com     Scott Juds, CEO:  SJuds@SumGrowth.com 
 

1.  EZ-BS: Bonds Shaken not Stirred Index 

  
 

2.  EZ-DD: Low Drawdown Momentum Index 
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3. EZ-AW: All Weather 60/40 Index

 
 

4.  EZ-AL: Alternatives Momentum Index   
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5.  EZ-ST: Main Street Momentum Index 

 

 

6.  EZ-MO: Broad Market Momentum Index 
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7.  EZ-RO: Defensive Sector Rotation Index 

 

 

8.  EZ-HT: Hyper-Tech Momentum Index 
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9.  EZ-SX: Sweet 16 Giga Cap Stocks Index 

 
 

10.  EZ-LV: 2X Leveraged Momentum Index 
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 11.  EZ-AI: Robotics, AI, and Power Index 

 
 

 

Got Questions?  Please contact me at sjuds@SumGrowth.com 
 

Disclosures and Disclaimers: 
These AlphaDroid EZ-Indexes were developed in late 2025 and early 2026 employing AlphaDroid’s tactical, defensive- 
momentum methodology that utilizes “forward-walk through out-of-sample data” dynamic tuning principles. Data 

before the inception date is backtested data (i.e., how the index would have performed over that time had the index 
existed) and thus is for illustrative purposes only and cannot fully represent the performance of a specific investment 
product. Some underlying ETFs not in existence during a portion of the timeframe employ proxy benchmark returns. 
 

General assumptions include: One would have been able to purchase the securities recommended, and that markets 
would have been sufficiently liquid to permit trading for the requested trading volume. Changes in these assumptions 
may have a material impact on the backtested returns presented. No representations and warranties are made as to 

the reasonableness of the assumptions. Backtested results do not reflect actual trading or the effect of material 
economic and market factors and may not reflect the impact that certain economic or market factors may have had 
on the decision-making process. Actual performance may also differ from backtested performance as they may not 
include the effect of transaction costs, management fees, performance fees, taxes, or expenses. 

 
Neither SumGrowth, Inc. nor its AlphaDroid automated investment analysis tool provides financial investment advice 
specific to anyone's life situation. SumGrowth, Inc. is not a registered investment advisor. This information should 
not be relied upon as investment advice or a recommendation by SumGrowth, Inc. regarding the suitability for 

anyone of the AlphaDroid EZ- Indexes or any security that may track it. Past performance does not guarantee future 
results. Losses can and will occur over time when markets behave unfavorably. 
 

AlphaDroid, AlphaSheet, SumGrowth, True Sector Rotation, StormGuard, SwanGuard, and Temporal Portfolio Theory 
are trademarks of SumGrowth, Inc. Copyright August 2025 by SumGrowth Strategies, all rights reserved. 
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