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Target Date funds are diversified portfolios that periodically rebalance to become more focused on income over
time. Eighty-five percent of 401(k) plans offer them, accounting for 38% of the $11 trillion in 401(k) assets.
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Why PrudentPath Indexes Perform So Well

1. Momentum Noise Reduction: Sports bars prove that message reception depends on the noise level. We
employ the same state-of-the-art noise filtering methods that enable Wi-Fi, smartphones, and remote control
of rovers on Mars. Cleaner momentum signals produce better bull market picks. Momentum Video

2. Risk Avoidance not Dilution: MPT's diversification dilutes risk with bonds in exchange for lower returns. Our
Bull-Bear Indicator evaluates market Trend, Volume, Sentiment, and Volatility to proficiently avoid owning
equities in bear markets and select a defensive momentum leader instead.

3. Al-Driven Performance: We use Al Fuzzy Logic to merge 16 market measures into the final Bull-Bear indicator
and use Al Feedback Loops to optimize the momentum filter settings as the market’s personality changes.
An estimated 50% of the Index overperformance is attributed to these specialized forms of Al.
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Appendix A

Underlying Invesco Momentum Strategies

The underlying Strategies (below) each select a momentum leader from among their fund candidates at
month end. They are Dual Defense Strategies that include (1) our bull-bear StormGuard indicator to know
when to stop making equities selections in favor of making defensive bond selections, and (2) a special
Backstop fund that helps set a performance floor for equity fund selections.
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Appendix B

Target Allocation Family of Portfolios

Target Allocation Portfolio Family

The chartillustrates the character of the full range of Target Allocation Portfolios that are employed by the Target

Date Funds in a serial manner, such that they become more focused on income over time.

Stormguard

g Alloc Family See Sirats.
Made: Feb-14-2025 5:40 pm TargetDate Portfolio #829 Data: Investors FastTrack

31— Start: 12-31-1983 == Family Avg11% /Yr .| End:02-13-2025_:
Cursor: 12-31-139% : : ==B5050 BM 5.62% IYr b :

> Invesco Targ Alloc 50:5(
> Invesco Targ Alloc 40:6(
> Invesco Targ Alloc 30:7(
> Invesco Targ Alloc 20:80 9% | B826-1
> Invesco Targ Alloc 10:90 8% | 8271
> Invesco Targ Alloc 0:100 9% | 828-1

Family Avg [] ﬁ B5050 BM " Sharpe Ratio P T Y — P ;
score:[_41.2 | - Qtr. Wins: 1.36 - i et ' Beﬁgﬁg'?ark
R.Risk:[ 17% | - Qtr. Beats: .49l | - y ! N :
CAGR B.0.Date:[ - | Sortino Raﬂo]

Risk#:[ 25.8 | LastEdit: [02-13-25| [9.14])

Trades:[ -—- | Rebal: [Month End| [2.48] | - — — — —
02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
----- Statistics: 25.1 Years - Starting: 12-31-1999 - ----
20% 30% 15% -
T Returnl [Annualized Return 8181 15.3%
‘ 20% ‘ l— — U 8191 || 145%
z /] Een 1 ‘ 12% 8201 136%
z B 10% HE P ey ‘-| - ~-—-}— 8211 | 128%
I grow 105 | 824 0.2%
s = o SEOs e VB 10 12146 BV E2 2 o, — H 895 Se%
Z |7ail = - 1 15 | | 826 35%
B o % 2 5% A5% \ | A1 .H H L L 271 | 7.5%
& \ 2 30% | | 8261 | 6.58%
| | - [Drawdown o
8% 4% 0% 4% 8% 12% 0% 20% 40% 60% 80% Max |Ave DQ 1% | 1.4% D31% 15.9% " 11.0% 12.7% 10.9% 12-31-99 to 02-13-2¢
Quarterlv Return Relative Risk [S&P500=100%) 2 Years Rolling 25.0-Years 10-Years 3-Years Annualized Returns

The Portfolio's yellow equity curve is produced by owning each of the underlying funds/stocks with the allocation weighis as indicated, and rebalancing quarterly

The table below specifies how the Target Date Portfolios
are configured and weighted by the five momentum strategies.
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Appendix C
PrudentPath Glide Path

A Step-Wise Glide Path

The chart below illustrates the step-wise linear Glide Path employed by the PrudentPath Target Date portfolios.
Essentially, starting at age 45, the allocations shift 10 percentage points toward bonds and away from stocks. At
age 65, the allocation becomes 50/50, and at age 100 becomes 0/100.
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Appendix D
PrudentPath Examples: 2030, 2010, and 1990

PrudentPath TD:2030

The family of Target Allocation funds
is plotted in grey. A classic 50/50
Benchmark is plotted in white for
reference. A multi-colored equity
curve for the PrudentPath fund is
painted on top of the grey Target
Allocation fund plots.

The blue circles hold the age of the
investor, assuming a retirement age
of 65 at the start of the 50/50 Target
Allocation.
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PrudentPath TD:2010

In this 2010 series, you can see the
relative weakening of the selected
Target Allocations over time.

Note the Tail Risk in the lower left of
the overall chart set. Clearly, risk
avoidance is superior to MPT’s risk
dilution.
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Someone retiringin 1990 at 65 years
old would currently be 100 years
old, beating 50/50 portfolios and
taking about 1/3 the risk.
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